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Strong Incentives and Mandated Transition to Accelerate EV Adoption

= The Delhi Cabinet approved EV Policy 2.0, effective July 01, 2026 to March
31, 2030, with a planned investment of INR 150 Bn over FY27-30, including
INR 70 Bn towards purchase incentives and INR 80 Bn for charging
infrastructure, tax benefits and EV ecosystem development.

= The policy provides attractive demand incentives of up to INR 30,000 for
electric two-wheelers, INR 50,000 for electric three-wheelers and INR 100,000
for electric light commercial vehicles (N1 category), along with 100%
exemption on road tax and registration charges for electric cars priced up
to INR 3 Mn.

= To accelerate fleet replacement, the government has announced scrappage
incentives of up to INR 100,000 for older passenger vehicles, INR 50,000 for
N1 commercial vehicles, INR 25,000 for three-wheelers and INR 10,000 for
two-wheelers. The policy also mandates that only electric three-wheelers can
be newly registered from January 2027, while new petrol/CNG two-wheelers
will no longer be registered from April 2028. Additionally, around 32,000 EV
charging points are planned across Delhi.

Our View:

= The policy is a strong positive for India's EV ecosystem as it combines
attractive purchase incentives, mandatory electrification timelines and
significant investment in charging infrastructure. We believe the policy will
accelerate EV adoption, particularly in the 2W, 3W and passenger vehicle
segments, while creating long-term opportunities for OEMs with established
EV portfolios and auto ancillary companies involved in EV powertrain, battery
systems and charging infrastructure. If replicated by other large states, Delhi's
EV Policy 2.0 could become a key catalyst for faster nationwide EV
penetration and localisation.

= Beneficiaries as per our coverage: TVSL, BJAUT, M&M, UNOMINDA,
MINDACORP, MSUMI.

Maximum Incentives (INR)

Vehicle Category

Electric 2W 30,000 20,000 10,000
E!ectric Auto 50,000 30,000 20,000
Rickshaws

Electric Goods 100,000 75,000 50,000

Vehicles (N1)
Source: Choice Institutional Equities

For replacing older Vehicles with EVs

Scrappage Incentives

Two-wheelers 10,000
Three-wheelers 25,000
E-LCV (N1 Category) 25,000
Four-wheelers (For Scrapping BS-1V or 1,00,000

older Vehicles)
Source: Choice Institutional Equities

ICE vs EV segment-wise retail volumes for Delhi

Volumes (FY26) : { Overall iy bl

i Volumes i
2W Domestic Volumes | 5,27,189 41,243 568432 7.3% 221,87,252  2.6%
3W Domestic Volumes 9,434 46,295 55729 83.1%  14,18,608  3.9%
PV Domestic Volumes  1,84,169 16,997 2,01,166 8.4%  4840,660  4.2%

Source: Vahan, Choice Institutional Equities
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months

The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months

The security is expected to show upside or downside returns by 5% to -10% over the next 12 months

The security is expected to show downside of 10% or more over the next 12 months

+91 22 6707 9521
+91 22 6707 9521
+91 22 6707 9513
+91 22 6707 9949
+91 22 6707 9930
+91 22 6707 9867
+91 22 6707 9451
+91 22 6707 9901
+91 22 6707 9511
+91 22 6707 9908
+91 22 6707 9987
+91 22 6707 9531
+91 22 6707 9930
+91 22 6707 9901
+91 22 6707 9930
+91 22 6707 9451
+91 22 6707 9233
+91 22 6707 9433
+91 22 6707 9233
+91 22 6707 9901
+91 22 6707 9535
+9122 6707 9511
+91 22 6707 9433

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) [The stock is under review by the Analyst and rating may change
Sector View
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CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
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Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months
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